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The Series 2005-A and the Series 2005-B (Taxable) Bonds (together, the “2005 Bonds”) are being issued for the purpose of
refunding certain Prior Lien Bonds and Electric Revenue Bonds heretofore issued by Energy Northwest in connection with Project 1, Columbia
and Project 3, as more fully described herein. See “PURPOSE OF ISSUANCE” herein.

The 2005 Bonds will be issued in fully registered form, registered in the name of Cede & Co., as Registered Owner and nominee for
The Depository Trust Company, New York, New York ("DTC"). DTC will act as securities depository for the 2005 Bonds. Individual
purchases will be made in book-entry form, in denominations of $5,000 and integral multiples thereof. So long as Cede & Co. is the Registered
Owner of the 2005 Bonds and nominee of DTC, references herein to holders or Registered Owners shall mean Cede & Co. and shall not mean
the beneficial owners of the 2005 Bonds. Principal of the 2005 Bonds is payable at the principal office of The Bank of New York Trust
Company, N.A., Seattle, Washington, as Trustee for the 2005 Bonds. Interest on the 2005 Bonds is payable semiannually on January 1 and
July 1 of each year, commencing January 1, 2006, by check or draft of the Trustee. As long as Cede & Co. is the Registered Owner as nominee
of DTC, payments on the 2005 Bonds will be made to such Registered Owner, and disbursement of such payments will be the responsibility of
DTC and DTC participants as described herein. See “DESCRIPTION OF THE 2005 BONDS — GENERAL — Book Entry Only System;
Transferability and Registration” and Appendix I — “BOOK-ENTRY SYSTEM” herein.

Certain of the Series 2005-A Bonds are subject to redemption prior to maturity as set forth herein. The Series 2005-B (Taxable)
Bonds are not subject to redemption prior to maturity. See “DESCRIPTION OF THE 2005 BONDS — REDEMPTION ” kerein.
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from net billing credits and from cash payments from the Bonneville Fund, as described herein. Bonneville's obligations under the Net
Billing Agreements are not general obligations of the United States of America and are not secured by the full faith and credit of the
United States of America. The 2005 Bonds are payable as provided herein on a subordinated basis to the Prior Lien Bonds and do not
constitute an obligation of the State of Washington or of any political subdivision thereof, other than Energy Northwest. Energy
Northwest has no taxing power. Projects 1 and 3 and Columbia are separate projects of Energy Northwest, and each Series of 2005
Bonds is payable solely from the revenues of the Project related to such Series. See “SECURITY FOR THE NET BILLED BONDS”
and Appendix A — “THE BONNEVILLE POWER ADMINISTRATION” herein.

Payment when due of the principal of and interest on certain maturities of the 2005 Bonds as shown on the inside cover will be
insured by a financial guaranty insurance policy to be issued by Ambac Assurance Corporation simultaneously with the delivery of the 2005
Bonds. See “SECURITY FOR THE NET BILLED BONDS — BOND INSURANCE” herein.

MATURITY SCHEDULE — See Inside Cover

The 2005 Bonds are offered when, as, and if issued and received by the Underwriters, subject to the approval of legality by Preston Gates & Ellis LLP, Seattle,
Washington, Bond Counsel to Energy Northwest, and to certain other conditions. Certain tax matters will be passed upon by Orrick Herrington &
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is expected that the 2005 Bonds will be available for delivery through the facilities of DTC on or about May 26, 2005.
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Seattle-Northwest Securities Corporation UBS Financial Services Inc.

May 19, 2005



MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, YIELDS AND PRICES

THE SERIES 2005-A BONDS

$72,175,000 Project 1 Electric Revenue Refunding Bonds

Year Interest .
July 1) Amount Rate Yield CusSIpP
2013% $ 20,810,000 5.00% 3.60% 29270CKF1
2014+ 26,365,000 5.00 3.69 29270CKG9
2015+ 25,000,000 5.00 3.78 29270CKH7

$114,985,000 Columbia Generating Station Electric Revenue Refunding Bonds

Year Interest .
July 1) Amount Rate Yield CUSIP
2015 $ 16,035,000 5.00% 3.83% 29270CKJ3
2016+ 32,985,000 5.00 3.86 29270CKKO0
2017 32,985,000 5.00 3.97" 29270CKLS8
2018+ 32,980,000 5.00 3.96 29270CKM6

$129,265,000 Project 3 Electric Revenue Refunding Bonds

Year Interest .
July 1) Amount Rate Yield CusSsIpP
2013% $ 50,475,000 5.00% 3.60% 29270CKN4
2014 46,065,000 5.00 3.74 29270CKP9
2015% 32,725,000 5.00 3.78 29270CKQ7

THE SERIES 2005-B (TAXABLE) BONDS

$925,000 Project 1 Electric Revenue Refunding Bonds

Year Interest .
July 1) Amount Rate Price CUSIP
2008+ $ 925,000 4.11% 100% 29270CKR5

$1,600,000 Columbia Generating Station Electric Revenue Refunding Bonds

Year Interest .
July 1) Amount Rate Price CUSIP
2008+ $ 1,600,000 4.11% 100% 29270CKS3

$1,060,000 Project 3 Electric Revenue Refunding Bonds

Year Interest .
July 1) Amount Rate Price CUSIP
2008F $ 1,060,000 4.11% 100% 29270CKT1

: Copyright 2005, American Bankers Association. CUSIP® is a registered trademark of the American Bankers Association. CUSIP data herein are
provided by Standard & Poor's CUSIP Service Bureau, a division of The McGraw-Hill Companies, Inc. The CUSIP numbers listed above are being
provided solely for the convenience of Bondowners only at the time of issuance of the 2005 Bonds and Energy Northwest makes no representation with
respect to such numbers and undertakes no responsibility for their accuracy now or at any time in the future. The CUSIP number for a specific maturity is
subject to being changed after the issuance of the 2005 Bonds as a result of various subsequent actions, including, but not limited to, a refunding in whole
or in part of such maturity or as a result of the procurement of secondary market portfolio insurance or other similar enhancement by investors that is
applicable to all or a portion of certain maturities of the 2005 Bonds.

** Priced to the July 1, 2015 par call date.

T Insured by Ambac Assurance Corporation.
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No dealer, broker, salesman or other person has been authorized by Energy Northwest or by the Underwriters to give any
information or to make any representations, other than as contained in this Official Statement, and, if given or made, such other
information or representations must not be relied upon as having been authorized by Energy Northwest or the Underwriters. This
Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the 2005
Bonds, by any person in any jurisdiction in which such offer, solicitation, or sale would be unlawful prior to registration or
qualification under the securities laws of any such jurisdiction.

The information set forth herein has been furnished by Energy Northwest and Bonneville and includes information
obtained from other sources which are believed to be reliable, however the information and expressions of opinion contained herein
are subject to change without notice and neither the delivery of this Official Statement nor any sale made hereunder shall, under any
circumstances, create any implication that there has been no change in the affairs of Energy Northwest or Bonneville since the date
hereof.

Other than with respect to information concerning Ambac Assurance Corporation (“Ambac”) contained under
“SECURITY FOR NET BILLED BONDS - Bond Insurance” and Appendix K “AMBAC SPECIMEN FINANCIAL GUARANTY
INSURANCE POLICY” herein, none of the information in this Official Statement has been supplied or verified by Ambac, and
Ambac makes no representation or warranty, express or implied, as to: (i) the accuracy or completeness of such information; (ii) the
validity of the 2005 Bonds, or (iii) the tax exempt status of the interest on the Series 2005-A Bonds.

None of the information herein was provided by the Participants or the Trustee and none of such entities participated in the
preparation of this Official Statement. This Official Statement has not been submitted to such entities for review, comment or
approval.

This Official Statement contains statements which, to the extent they are not recitations of historical fact, constitute
“forward-looking statements.” In this respect, the words “estimate,” “project,” “anticipate,” “expect,” “intend,” “believe” and similar
expressions are intended to identify forward-looking statements. A number of important factors affecting Energy Northwest’s or
Bonneville’s business and financial results could cause actual results to differ materially from those stated in the forward-looking
statements. Energy Northwest and Bonneville do not plan to issue any updates or revisions to the forward-looking statements.

29 29 ¢

The prospective financial information included in this Official Statement, including any forward-looking or prospective
financial information, has been prepared by, and is the responsibility of the management of Energy Northwest and Bonneville.
PricewaterhouseCoopers LLP has neither examined nor compiled such prospective financial information and, accordingly,
PricewaterhouseCoopers LLP does not express an opinion or any other form of assurance with respect thereto. The
PricewaterhouseCoopers LLP reports included in this Official Statement relate to the historical financial information of Energy
Northwest and Bonneville. They do not extend to the prospective financial information and should not be read to do so.

The Underwriters have provided the following sentence for inclusion in this Official Statement: “The Underwriters have
reviewed the information in this Official Statement in accordance with, and as a part of, their respective responsibilities to investors
under the federal securities laws as applied to the facts and circumstances of this transaction, but the Underwriters do not guarantee
the accuracy or completeness of such information.”

IN CONNECTION WITH THE OFFERING OF THE 2005 BONDS, THE UNDERWRITERS MAY OVERALLOT OR
EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF SUCH 2005 BONDS AT LEVELS
ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED,
MAY BE DISCONTINUED AT ANY TIME.

ii
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OFFICIAL STATEMENT
$320,010,000

ENERGY NORTHWEST

$72,175,000 Project 1 Electric Revenue Refunding Bonds, Series 2005-A
$114,985,000 Columbia Generating Station Electric Revenue Refunding Bonds, Series 2005-A
$129,265,000 Project 3 Electric Revenue Refunding Bonds, Series 2005-A

$925,000 Project 1 Electric Revenue Refunding Bonds, Series 2005-B (Taxable)
$1,600,000 Columbia Generating Station Electric Revenue Refunding Bonds, Series 2005-B (Taxable)
$1,060,000 Project 3 Electric Revenue Refunding Bonds, Series 2005-B (Taxable)

INTRODUCTION

Energy Northwest furnishes this Official Statement, which includes the cover page and inside cover page hereof and
the appendices hereto, in connection with the sale of the 2005 Bonds (hereinafter defined).

This Introduction is not intended to provide all information material to a prospective purchaser of the 2005 Bonds and
is qualified in all respects by the more detailed information set forth elsewhere in this Official Statement. Unless otherwise
specifically defined, certain capitalized terms used in this Introduction have the meanings given to such terms elsewhere in this
Official Statement.

Energy Northwest, a municipal corporation and a joint operating agency of the State of Washington (formerly known
as the Washington Public Power Supply System), proposes to issue $72,175,000 Project 1 Electric Revenue Refunding Bonds,
Series 2005-A (the “Project 1 2005-A Bonds”), $114,985,000 Columbia Generating Station Electric Revenue Refunding Bonds,
Series 2005-A (the “Columbia 2005-A Bonds”), $129,265,000 Project 3 Electric Revenue Refunding Bonds, Series 2005-A (the
“Project 3 2005-A Bonds,” and together with the Project 1 2005-A Bonds and the Columbia 2005-A Bonds, the “Series 2005-A
Bonds”) and $925,000 Project 1 Electric Revenue Refunding Bonds, Series 2005-B (Taxable) (the “Project 1 2005-B (Taxable)
Bonds”), $1,600,000 Columbia Generating Station Electric Revenue Refunding Bonds, Series 2005-B (Taxable) (the “Columbia
2005-B (Taxable) Bonds™) and $1,060,000 Project 3 Electric Revenue Refunding Bonds, Series 2005-B (Taxable) (the “Project 3
2005-B (Taxable) Bonds,” and together with the Project 1 2005-B (Taxable) Bonds and the Columbia 2005-B (Taxable) Bonds,
the “Series 2005-B (Taxable) Bonds”). The Series 2005-A Bonds and Series 2005-B (Taxable) Bonds are together referred to
herein as the “2005 Bonds.”

The Project 1 2005-A Bonds are being issued pursuant to Chapters 39.46, 39.53 and 43.52 of the Revised Code of
Washington, as amended (the “Act”) and Resolution No. 835, adopted on November 23, 1993 (as amended and supplemented,
the “Project 1 Electric Revenue Bond Resolution”) for the purpose of refunding certain indebtedness of Energy Northwest,
including certain indebtedness currently outstanding under Resolution No. 769, adopted September 18, 1975 (as amended and
supplemented the “Project 1 Prior Lien Resolution”) and certain indebtedness currently outstanding under the Project 1 Electric
Revenue Bond Resolution. The Project 1 2005-B (Taxable) Bonds (together with the Project 1 2005-A Bonds, the “Project 1
2005 Bonds”) are being issued pursuant to the Act and the Project 1 Electric Revenue Bond Resolution to pay certain costs of
issuance and other refunding costs relating to the Project 1 2005 Bonds. Bonds issued pursuant to the Project 1 Prior Lien
Resolution are referred to herein as the “Project 1 Prior Lien Bonds” and bonds issued pursuant to the Project 1 Electric Revenue
Bond Resolution are referred to herein as the “Project 1 Electric Revenue Bonds.”

The Columbia 2005-A Bonds are being issued pursuant to the Act and Resolution No. 1042, adopted on October 23,
1997 (as amended and supplemented, the “Columbia Electric Revenue Bond Resolution™) for the purpose of refunding certain
indebtedness of Energy Northwest, including indebtedness currently outstanding under Resolution No. 640, adopted June 26,
1973 (as amended and supplemented, the “Columbia Prior Lien Resolution”) and certain indebtedness currently outstanding
under the Columbia Electric Revenue Bond Resolution. The Columbia 2005-B (Taxable) Bonds (together with the Columbia
2005-A Bonds, the “Columbia 2005 Bonds™) are being issued pursuant to the Act and the Columbia Electric Revenue Bond
Resolution to pay certain costs of issuance and other refunding costs relating to the Columbia 2005-A Bonds and the Columbia
2005-B (Taxable) Bonds. Bonds issued pursuant to the Columbia Prior Lien Resolution are referred to herein as the “Columbia
Prior Lien Bonds” and bonds issued pursuant to the Columbia Electric Revenue Bond Resolution are referred to herein as the
“Columbia Electric Revenue Bonds.”

The Project 3 2005-A Bonds are being issued pursuant to the Act and Resolution No. 838 adopted on November 23,
1993 (as amended and supplemented, the “Project 3 Electric Revenue Bond Resolution,” and together with the Project 1 Electric
Revenue Bond Resolution and the Columbia Electric Revenue Bond Resolution, the “Electric Revenue Bond Resolutions™) for
the purpose of refunding certain indebtedness of Energy Northwest, including certain indebtedness currently outstanding under



Resolution No. 775, adopted on December 3, 1975 (as amended and supplemented, the “Project 3 Prior Lien Resolution,” and
together with the Project 1 Prior Lien Resolution and the Columbia Prior Lien Resolution, the “Prior Lien Resolutions”). The
Project 3 2005-B (Taxable) Bonds (together with the Project 3 2005-A Bonds, the “Project 3 2005 Bonds”) are being issued
pursuant to the Act and the Project 3 Electric Revenue Bond Resolution to pay certain costs of issuance and other refunding costs
relating to the Project 3 2005 Bonds. Bonds issued pursuant to the Project 3 Prior Lien Resolution are referred to herein as the
“Project 3 Prior Lien Bonds,” and together with the Project 1 Prior Lien Bonds and the Columbia Prior Lien Bonds are
collectively referred to herein as the “Prior Lien Bonds.” Bonds issued pursuant to the Project 3 Electric Revenue Bond
Resolution are referred to herein as the “Project 3 Electric Revenue Bonds,” and together with the Project 1 Electric Revenue
Bonds and the Columbia Electric Revenue Bonds are collectively referred to herein as the “Electric Revenue Bonds.”

The Prior Lien Bonds, the Electric Revenue Bonds, including the 2005 Bonds, and any bonds or notes issued pursuant
to the hereinafter defined Separate Subordinated Resolutions are collectively referred to herein as the “Net Billed Bonds.”

For additional information relating to the indebtedness to be refunded and other purposes of issuance, see “PURPOSE
OF ISSUANCE?” in this Official Statement.

ENERGY NORTHWEST

Energy Northwest was organized in 1957 as the Washington Public Power Supply System. By resolution of its
Executive Board adopted on June 2, 1999, the Washington Public Power Supply System officially changed its name to Energy
Northwest. It currently has 19 members, consisting of 16 public utility districts and the cities of Richland, Seattle and Tacoma,
all located in the State of Washington. Energy Northwest has the authority, among other things, to acquire, construct and operate
plants, works and facilities for the generation and transmission of electric power and energy and to issue bonds and other
evidences of indebtedness to finance the same.

Energy Northwest owns and operates a nuclear electric generating station, the Columbia Generating Station
(“Columbia Generating Station” or “Columbia”), with a net design electric rating of 1,153 megawatts. Energy Northwest also
owns an operating hydroelectric facility, the Packwood Lake Hydroelectric Project (“Packwood”), with a name-plate rating of
27.5 megawatts. Energy Northwest also owns and operates the Nine Canyon Wind Project, which consists of 49 turbines with a
maximum generating capacity of approximately 64 megawatts. Energy Northwest also owns and/or has financial responsibility
for four other nuclear electric generating projects which have been terminated: Energy Northwest Nuclear Project No. 1
(“Project 1”), Energy Northwest Nuclear Project No. 3 (“Project 3”) and Energy Northwest Nuclear Projects Nos. 4 and 5
(“Projects 4 and 5”). Projects 1 and 3 were terminated in 1994 and Projects 4 and 5 were terminated in 1982. For discussions
concerning the termination of Projects Nos. 1, 3, 4 and 5, see “ENERGY NORTHWEST — PROJECT 1,” “— PROJECT 3,”
and “— PROJECTS 4 and 5” in this Official Statement. Projects 1 and 3 and Columbia are collectively referred to herein as the
“Net Billed Projects.” Each of Projects 1 and 3 and Columbia is financed and accounted for as a separate utility system.
Projects 4 and 5 were financed and accounted for as a single utility system separate and apart from all other Energy Northwest
projects. All of Energy Northwest’s projects are located in the State of Washington. For additional information relating to
Energy Northwest, see “ENERGY NORTHWEST” in this Official Statement.

The United States of America, Department of Energy (“DOE”), acting by and through the Administrator of the
Bonneville Power Administration (“Bonneville”), has acquired the capability of Projects 1 and 3 and Columbia. As more fully
discussed under “SECURITY FOR THE NET BILLED BONDS — NET BILLING AND RELATED AGREEMENTS,”
Bonneville pays Energy Northwest for such capability pursuant to Net Billing Agreements (hereinafter defined), with payments
being made through a combination of credits against customer bills and cash payments from the Bonneville Fund (hereinafter
defined). Bonneville’s obligations to make such payments under the Net Billing Agreements continue notwithstanding
suspension or termination of any of Projects 1 or 3 or Columbia.

THE BONNEVILLE POWER ADMINISTRATION

The information under this heading has been derived from information provided to Energy Northwest by Bonneville.
For detailed information with respect to Bonneville, see Appendix A — “THE BONNEVILLE POWER ADMINISTRATION”
in this Official Statement.

Bonneville was created by Federal law in 1937 to market electric power from the Bonneville Dam and to construct
facilities necessary to transmit such power. Today, Bonneville markets electric power from 30 federally-owned hydroelectric
projects, most of which are located in the Columbia River Basin and all of which were constructed and are operated by the
United States Army Corps of Engineers (the “Corps”) or the United States Bureau of Reclamation (the “Bureau”), and from
several non-federally-owned projects, including the Columbia Generating Station. Bonneville sells and/or exchanges power
under contracts with over 100 utilities in the Pacific Northwest and Pacific Southwest and with several industrial customers. It
also owns and operates a high voltage transmission system comprising approximately 75% of the bulk transmission capacity in
the Pacific Northwest.

Bonneville’s primary customer service area is the Pacific Northwest region, an area comprised of Oregon, Washington,
Idaho, western Montana and small portions of California, Nevada, Utah and Wyoming (sometimes referred to herein as the
“Pacific Northwest,” the “Northwest,” the “Region,” or “Regional”). Bonneville estimates that this 300,000 square mile service
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area has a population of approximately ten million people. Electric power sold by Bonneville accounts for about 45% of the
electric power consumed within the Region. Bonneville also exports power that is surplus to the needs of the Region to the
Pacific Southwest, primarily to California.

Bonneville is one of four regional Federal power marketing agencies within the DOE. Bonneville is required by law to
meet certain energy requirements in the Region and is authorized to acquire power resources, to implement conservation
measures and to take other actions to enable it to carry out its purposes. Bonneville is also required by law to operate and
maintain its transmission system and to provide transmission service to eligible customers and to undertake certain other
programs, such as fish and wildlife protection, mitigation and enhancement.

THE 2005 BONDS

The Project 1 2005 Bonds are special revenue obligations of Energy Northwest issued pursuant to the Project 1 Electric
Revenue Bond Resolution. The Project 1 2005 Bonds are secured, on a subordinated basis to the Project 1 Prior Lien Bonds,
which are outstanding under the Project 1 Prior Lien Resolution, by a pledge of all receipts, income and revenues derived by
Energy Northwest from the ownership of Project 1. The Project 1 2005 Bonds are secured on parity with the Project 1 Electric
Revenue Bonds, which are outstanding pursuant to the Project 1 Electric Revenue Bond Resolution, and will be secured on a
parity with any additional bonds, notes or other obligations of Energy Northwest that are secured pursuant to the Project 1
Electric Revenue Bond Resolution or any Project 1 Separate Subordinated Resolution.

The Columbia 2005 Bonds are special revenue obligations of Energy Northwest issued pursuant to the Columbia
Electric Revenue Bond Resolution. The Columbia 2005 Bonds are secured, on a subordinated basis to the Columbia Prior Lien
Bonds, which are outstanding under the Columbia Prior Lien Resolution, by a pledge of all receipts, income and revenues derived
by Energy Northwest from the ownership and operation of Columbia. The Columbia 2005 Bonds are secured on parity with the
Columbia Electric Revenue Bonds, which are outstanding pursuant to the Columbia Electric Revenue Bond Resolution, and will
be secured on a parity with any additional bonds, notes or other obligations of Energy Northwest that are secured pursuant to the
Columbia Electric Revenue Bond Resolution or any Columbia Separate Subordinated Resolution.

The Project 3 2005 Bonds are special revenue obligations of Energy Northwest issued pursuant to the Project 3 Electric
Revenue Bond Resolution. The Project 3 2005 Bonds are secured, on a subordinated basis to the Project 3 Prior Lien Bonds,
which are outstanding under the Project 3 Prior Lien Resolution, by a pledge of all receipts, income and revenues derived by
Energy Northwest from the ownership of Project 3. The Project 3 2005 Bonds are secured on parity with the Project 3 Electric
Revenue Bonds, which are outstanding pursuant to the Project 3 Electric Revenue Bond Resolution, and will be secured on a
parity with any additional bonds, notes or other obligations of Energy Northwest that are secured pursuant to the Project 3
Electric Revenue Bond Resolution or any Project 3 Separate Subordinated Resolution.

There are no restrictions under the Electric Revenue Bond Resolutions on the issuance of debt pursuant to any of the
above mentioned Separate Subordinated Resolutions, so long as the Net Billing Agreements and the other Project agreements are
in effect and no event of default is existing under the applicable Electric Revenue Bond Resolutions. See “SECURITY FOR
THE NET BILLED BONDS — ADDITIONAL INDEBTEDNESS” in this Official Statement.

Energy Northwest has covenanted that it will not issue any more Prior Lien Bonds or any other bonds, warrants or
other obligations that will rank on a parity with the pledge of and lien on the revenues created by the Prior Lien Resolutions.

The 2005 Bonds are secured on a subordinated basis to the Prior Lien Bonds from amounts derived pursuant to Net
Billing Agreements with and through Bonneville from net billing credits and from cash payments from the Bonneville Fund, as
described herein. The receipts, income and revenues derived from a Project secure only the 2005 Bonds relating to that Project.
Accordingly, the owners of the 2005 Bonds issued for a particular Project will have no claim on the receipts, income and
revenues securing any other Energy Northwest Project.

For further information, see “SECURITY FOR THE NET BILLED BONDS” in this Official Statement. For further
information on the Net Billed Bonds outstanding as of April 1, 2005, see “ENERGY NORTHWEST — ENERGY
NORTHWEST INDEBTEDNESS” in this Official Statement.

NET BILLING AGREEMENTS

Under the Net Billing Agreements, the Participants in each Net Billed Project have contracted to purchase the
capability of that Net Billed Project and have agreed to provide Energy Northwest with funds necessary to meet the costs of that
Net Billed Project. These costs include the amounts that Energy Northwest is obligated to pay in each contract year into the
various funds provided for in the Prior Lien Resolution and Electric Revenue Bond Resolution related to such Net Billed Project
for debt service and for all other purposes of the Net Billed Project. The Net Billing Agreements also effected a simultaneous
assignment of the Project capability from the Participants to Bonneville and created an obligation of Bonneville to pay the
Participants (from net billing credits provided by Bonneville and from cash payments from the Bonneville Fund, as described
herein) for their respective shares of the costs of the Net Billed Projects. Thus, Bonneville is ultimately obligated to meet such
costs.



Under the Net Billing Agreements, payments to Energy Northwest are not made directly by Bonneville, but rather by
the Participants. Such payments by the Participants are to be made in accordance with each Participant’s participation in the
purchase of the capability of the Net Billed Project. Bonneville pays for the capability of the Net Billed Project assigned by the
Participants to it by crediting (or net billing) Bonneville’s bills to Participants for power and other services purchased by
Participants from Bonneville by the amount of the payment required to be made by the Participants to Energy Northwest. To the
extent that the total amount of Bonneville’s bills to each Participant (and consequently the amount of such credit available) over a
contract year (July 1 to June 30) is less than the payment required to be made by the Participant to Energy Northwest, Bonneville
is obligated to pay the deficiency in cash to the Participant from the Bonneville Fund. In the opinion of Bonneville’s General
Counsel, under Federal statutes Bonneville may only make payments to the United States Treasury from net proceeds; all cash
payment obligations of Bonneville, including cash deficiency payments relating to Net Billed Bonds and other operating and
maintenance expenses have priority over payments by Bonneville to the United States Treasury. Net proceeds are gross cash
receipts remaining in the Bonneville Fund after deducting all of the costs paid by Bonneville to operate and maintain the Federal
System other than those used to make payments to the United States Treasury for: (i) the repayment of the Federal investment in
certain transmission facilities and the power generating facilities at federally-owned hydroelectric projects in the Pacific
Northwest; (ii) debt service on bonds issued by Bonneville and sold to the United States Treasury; (iii) repayments of
appropriated amounts to the Corps and the Bureau for certain costs allocated to power generation at federally-owned
hydroelectric projects in the Pacific Northwest; and (iv) costs allocated to irrigation projects as are required by law to be
recovered from power sales.

Cash payments and the provision of credits by Bonneville and payments by Participants under the Net Billing
Agreements are required whether or not the related Net Billed Project is completed, operable or operating and notwithstanding
the suspension, interruption, interference, reduction or curtailment of Net Billed Project output or termination of the related Net
Billed Project, and such payments or credits are not subject to any reduction, whether by offset or otherwise, and are not
conditioned upon the performance or nonperformance by Energy Northwest, Bonneville or any Participant under the Net Billing
Agreements or any other agreement or instrument.

Bonneville’s obligations under the Net Billing Agreements are not general obligations of the United States of America
and are not secured by the full faith and credit of the United States of America.

For further information as to the Net Billing Agreements, see “SECURITY FOR THE NET BILLED BONDS — NET
BILLING AND RELATED AGREEMENTS,” “LEGAL MATTERS” and Appendix G — “SUMMARY OF CERTAIN
PROVISIONS OF RELATED CONTRACTS” in this Official Statement. For information with respect to Bonneville, see
Appendix A — “THE BONNEVILLE POWER ADMINISTRATION.”

DESCRIPTION OF THE 2005 BONDS
GENERAL

The 2005 Bonds will initially be dated the date of delivery and will mature on July 1 in the years and bear interest,
payable on January 1 and July 1 of each year, commencing January 1, 2006, at the rates shown on the inside cover of this Official
Statement. Interest on the 2005 Bonds will be calculated based on a 360-day year, consisting of twelve 30-day months. The
Bank of New York Trust Company, N.A., Seattle, Washington, has been appointed the Trustee, Paying Agent and Registrar for
the 2005 Bonds (collectively, the “Trustee”). For so long as the 2005 Bonds are registered in the name of Cede & Co. (as
nominee of The Depository Trust Company, New York, New York ("DTC")) or its registered assigns, payments of principal and
interest shall be made in accordance with the operational arrangements of DTC. In the event that the 2005 Bonds are no longer
registered in the name of Cede & Co., interest on the 2005 Bonds is payable by check or draft mailed to the Registered Owners
thereof by the Trustee at the addresses appearing on the registration books on the 15" day of the month preceding the interest
payment date. Principal of the 2005 Bonds is payable at the office of the Trustee in Seattle, Washington; provided, however, that
upon the written request of a Registered Owner of at least $1,000,000 in aggregate principal amount of a Series of the 2005
Bonds outstanding, interest will be paid by wire transfer on the date due to an account with a bank located in the United States.

Book-Entry Only System; Transferability and Registration

The 2005 Bonds will be available to the ultimate purchasers in book-entry form only, in denominations of $5,000 and
integral multiples thereof. Purchasers of the 2005 Bonds will not receive certificates representing their interests in such 2005
Bonds purchased, except as described in Appendix I — “BOOK-ENTRY SYSTEM.” DTC will act as securities depository
(“Securities Depository”) for each Series of 2005 Bonds. As discussed in Appendix [ — “BOOK-ENTRY SYSTEM,” transfers
of ownership interests in the 2005 Bonds will be accomplished by book entries made by DTC and, in turn, by DTC Participants
acting on behalf of Beneficial Owners of the 2005 Bonds. Energy Northwest, the Trustee and any other person may treat the
Registered Owner of any 2005 Bond as the absolute owner of such 2005 Bond for the purpose of making payment thereof and for
all other purposes, and Energy Northwest and the Trustee shall not be bound by any notice or knowledge to the contrary, whether
such 2005 Bond shall be overdue or not. All payments of or on account of interest or principal to any Registered Owner of any
such 2005 Bond shall be valid and effectual and shall be a discharge of Energy Northwest and the Trustee in respect of the
liability upon such 2005 Bond, to the extent of the sum or sums paid.
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When 2005 Bonds are registered in the name of Cede & Co., as nominee of DTC, Energy Northwest and the Trustee
shall have no responsibility or obligation to any Participant (as defined in Appendix I — “BOOK-ENTRY SYSTEM”) or to any
person on behalf of whom a Participant holds an interest in the 2005 Bonds with respect to (1) the accuracy of the records of
DTC, Cede & Co. or any Participant with respect to any ownership interest in the 2005 Bonds, (2) the delivery to any Participant
or any other person, other than a Registered Owner as shown on the Bond Register, of any notice with respect to the 2005 Bonds,
including any notice of redemption, (3) the payment to any Participant or any other person, other than a Registered Owner as
shown on the bond register, of any amount with respect to principal of, premium, if any, or interest on the 2005 Bonds, (4) the
selection by DTC or any Participant of any person to receive payment in the event of a partial redemption of the 2005 Bonds, (5)
any consent given or action taken by DTC as Registered Owner, or (6) any other matter. Energy Northwest and the Trustee may
treat and consider Cede & Co., in whose name each 2005 Bond is registered, as the holder and absolute owner of such 2005 Bond
for the purpose of payment, giving notices of redemption and other matters.

Discontinuation of Book-Entry Transfer System

If Energy Northwest determines to discontinue the book-entry system of transfer, Energy Northwest is required to
execute, authenticate and deliver at no cost to the beneficial owners of the 2005 Bonds, 2005 Bonds in fully registered form, in
the denomination of $5,000 or any integral multiple thereof. Thereafter, the principal of the 2005 Bonds shall be payable upon
due presentment and surrender thereof at the principal office of the Trustee, and interest on the 2005 Bonds will be payable by
check or draft mailed to the persons in whose names such 2005 Bonds are registered, at the address appearing upon the
registration books on the 15th day of the month next preceding an interest payment date. If the book-entry transfer system for the
2005 Bonds is discontinued, registered ownership of any 2005 Bond may be transferred or exchanged by surrendering such Bond
to the Trustee, with the assignment form appearing on the Bond duly executed. The Trustee shall not be required to transfer any
2005 Bond during the 15 days preceding an interest payment or redemption date.

REDEMPTION
Optional Redemption
The Project 1 2005-A Bonds are not subject to redemption prior to maturity.

The Columbia 2005-A Bonds maturing on and after July 1, 2016 will be subject to redemption prior to maturity at the
option of Energy Northwest on and after July 1, 2015, in whole or in part at any time (in such order of maturity as is selected by
Energy Northwest and within a maturity in such manner as DTC or the Trustee, as appropriate, shall determine) at a redemption
price equal to the principal amount of such Bonds to be redeemed, together with accrued interest to the redemption date.

The Project 3 2005-A Bonds are not subject to redemption prior to maturity.
The Series 2005-B (Taxable) Bonds are not subject to redemption prior to maturity.
Notice of Redemption

Notice of redemption of the Columbia 2005-A Bonds is to be given by the Trustee by first-class mail not less than 30
days nor more than 60 days before the redemption date to the Registered Owners of the Columbia 2005-A Bonds which are to be
redeemed at their last addresses shown on the registration books for the Columbia 2005-A Bonds. Such notice shall be deemed
conclusively to be received by the Registered Owners of the Columbia 2005-A Bonds which are to be redeemed, whether or not
such notice is actually received. Mailing of such notice of redemption shall not be a condition precedent to such redemption, and
failure to mail any such notice or any defect therein shall not affect the validity of the redemption proceedings for the Columbia
2005-A Bonds being redeemed. Notice of redemption having been given as described above, unless cancelled as described
below, the Columbia 2005-A Bonds called for redemption shall become due and payable on the redemption date specified in such
notice and interest thereon shall cease to accrue from and after the redemption date, if moneys sufficient for the redemption of the
Columbia 2005-A Bonds to be redeemed, together with interest thereon to the redemption date, are held by the Trustee for such
Columbia 2005-A Bonds on the redemption date and the Columbia 2005-A Bonds (or such portions thereof) shall cease to be
entitled to any benefit or security under the applicable resolutions. Energy Northwest may cancel notice of an optional
redemption prior to the designated redemption date by giving written notice of such cancellation to all parties who were given
notice of redemption in the same manner as such notice was given.

For so long as a book-entry only system is in effect with respect to the Columbia 2005-A Bonds, the Trustee will mail
notices of redemption to DTC or its nominee or its successor, and, if less than all of the Columbia 2005-A Bonds of a maturity
are to be redeemed, DTC or its successor and Participants and Indirect Participants (as such terms are defined in Appendix I —
“BOOK-ENTRY SYSTEM”) will determine the particular ownership interests of Columbia 2005-A Bonds to be redeemed. Any
failure of DTC or its successor or a Participant or Indirect Participant to do so, or to notify a Beneficial Owner of a Columbia
2005-A Bond of any redemption, will not affect the sufficiency or the validity or the redemption of Columbia 2005-A Bonds.

Neither Energy Northwest, the Trustee, nor the Underwriters can give any assurance that DTC, the Participants or the
Indirect Participants will distribute such redemption notices to the Beneficial Owners of the Columbia 2005-A Bonds, or that
they will do so on a timely basis.



Open Market Purchases
Energy Northwest has reserved the right to purchase any 2005 Bonds on the open market at any time and at any price.
DEFEASANCE

The liens, pledges, charges, trusts, covenants and agreements of Energy Northwest made or provided for in the Electric
Revenue Bond Resolutions shall be fully discharged and satisfied as to any related 2005 Bond and such 2005 Bond shall no
longer be deemed to be outstanding under the Electric Revenue Bond Resolutions when payment of principal of and premium, if
any, on such related 2005 Bond, plus interest on such principal to the date thereof shall have been made or shall have been
provided for by irrevocably depositing with the Trustee or a paying agent for such 2005 Bond, in trust, and irrevocably
appropriating and setting aside exclusively for such payment, either (1) moneys sufficient to make such payment, or (2) specified
“defeasance obligations” maturing or redeemable at the option of the owner thereof, as to principal and interest in such amount
and at such times as will assure the availability of sufficient moneys to make such payment, together with all necessary and
proper fees, compensation and expenses of the Trustee and the paying agents pertaining to such 2005 Bonds. Defeasance
obligations are defined in RCW 39.53 and include direct obligations of the United States and certain obligations of United States
agencies and instrumentalities and others as defined under “Government Obligations” in Appendix H-1. See Appendix H-1,
“SUMMARY OF CERTAIN PROVISIONS OF ELECTRIC REVENUE BOND RESOLUTIONS AND SUPPLEMENTAL
ELECTRIC REVENUE BOND RESOLUTIONS — Defeasance (Article XI)” for a discussion of defeasance of the 2005 Bonds.

PURPOSE OF ISSUANCE
REFUNDING PROGRAM

In 2000, Bonneville presented its Debt Optimization Proposal (the “Bonneville Proposal”) to Energy Northwest. The
Bonneville Proposal involves the extension of the final maturity to 2018 of outstanding Columbia Net Billed Bonds coming due
prior to 2012 through a series of refunding bond issues. A portion of the Columbia 2005-A Bonds and the Columbia 2005-B
(Taxable) Bonds are being issued for such purpose. Bonneville manages its overall debt portfolio to meet the objectives of: (1)
minimizing the cost of debt to Bonneville’s rate payers; (2) maximizing Bonneville’s access to its lowest cost capital sources to
meet future capital needs at the lowest cost to rate payers; and (3) maintaining sufficient financial flexibility to meet Bonneville’s
financial requirements. Implementing the Bonneville Proposal is intended to provide Bonneville with cash flow flexibility in
funding planned capital expenditures, allow Bonneville to advance the amortization of Bonneville’s high interest Federal debt
and reduce Bonneville’s overall fixed costs.

Energy Northwest, in response to the Bonneville Proposal, developed its 2000 Refunding Plan essentially adopting the
Bonneville Proposal. The 2000 Refunding Plan also reaffirmed the historical debt service savings goals for any future
refinancing of Projects 1 and 3 and Columbia Net Billed Bonds. The Executive Board of Energy Northwest formally adopted the
2000 Refunding Plan in October 2000.

In September 2001, Energy Northwest’s Executive Board adopted an updated Refunding Plan. Such Refunding Plan
included a revision which incorporated the increase in the average life of outstanding Projects 1 and 3 Net Billed Bonds through
the extension of the maturity of such Bonds as a refinancing program objective for any future refinancing of such Bonds. The
Project 1 and Project 3 2005 Bonds are being issued for such purpose. An additional objective of the refinancing program is to
advance refund outstanding, noncallable Net Billed Bonds when deemed appropriate by Energy Northwest and Bonneville.

In furtherance of the Refunding Program, in July 2004, Citibank, N.A. extended a line of credit to Energy Northwest
for each of the Net Billed Projects pursuant to three separate Credit Agreements. Under the Project 1, Columbia and Project 3
Credit Agreements, Energy Northwest may borrow up to $50,635,000, $119,025,000 and $84,685,000, respectively, from time to
time during the period from July 1, 2004 to June 30, 2005. Proceeds of advances made under a Credit Agreement may be applied
to refinance a portion of the cost of the related Project by providing a portion of the funds necessary to refund principal and, in
some cases, interest on certain Prior Lien Bonds maturing on July 1, 2005 issued to finance such Project. Energy Northwest’s
obligation to repay advances under a Credit Agreement is evidenced by a bond anticipation note (the “Note”) authorized to be
executed and delivered by Energy Northwest pursuant to the related Separate Subordinated Resolution. As of April 1, 2005,
Energy Northwest had borrowed $33,756,666, $71,546,633 and $47,392,090 under the Project 1, Columbia and Project 3 Credit
Agreements, respectively. Energy Northwest expects to borrow additional amounts prior to the issuance of the 2005 Bonds.
Each Note is secured on a parity with Electric Revenue Bonds issued by Energy Northwest under the related Electric Revenue
Bond Resolution and with all other obligations issued pursuant to additional related Separate Subordinated Resolutions. A
portion of the proceeds of the Series 2005-A Bonds is to be applied to pay the Notes.

In addition, Energy Northwest expects to enter into credit agreements with Citibank, N.A. in July 2005, substantially
similar to the Credit Agreements entered into in 2004, for the purpose of extending the maturity of the Net Billed Bonds maturing
in 2006.

REFUNDED OBLIGATIONS

The Project 1 2005-A Bonds are being issued for the purpose (directly or indirectly through repayment of the
$42,195,833 Project 1 Note) of refunding (i) $72,700,000 aggregate principal amount of the Project 1 Prior Lien Bonds and (ii)
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$5,875,000 aggregate principal amount of the Project 1 Electric Revenue Bonds and paying a portion of the costs of issuance of
the Project 1 2005-A Bonds.

The Columbia 2005-A Bonds are being issued for the purpose (directly or indirectly through repayment of the
$95,285,817 Columbia Note) of refunding (i) $119,025,000 aggregate principal amount of the Columbia Prior Lien Bonds and
(ii) $6,270,000 aggregate principal amount of the Columbia Electric Revenue Bonds.

The Project 3 2005-A Bonds are being issued for the purpose (directly or indirectly through repayment of the
$66,038,545 Project 3 Note) of refunding (i) $135,970,000 aggregate principal amount of Project 3 Prior Lien Bonds and (ii)
$6,980,000 aggregate principal amount of Project 3 Electric Revenue Bonds and paying a portion of the costs of issuance of the
Project 3 2005-A Bonds.

The Project 1 2005-B (Taxable) Bonds are being issued for the purpose of paying costs relating to the issuance of the
Project 1 2005-A Bonds and Project 1 2005-B (Taxable) Bonds as well as certain costs relating to the refunding of certain of the
Project 1 Prior Lien Bonds and Project 1 Electric Revenue Bonds.

The Columbia 2005-B (Taxable) Bonds are being issued for the purpose of paying certain costs relating to the issuance
of the Columbia 2005-A Bonds and Columbia 2005-B (Taxable) Bonds as well as certain costs relating to the refunding of
certain of the Columbia Prior Lien Bonds and Columbia Electric Revenue Bonds.

The Project 3 2005-B (Taxable) Bonds are being issued for the purpose of paying costs relating to the issuance of the
Project 3 2005-A Bonds and the Project 3 2005-B (Taxable) Bonds as well as certain costs relating to the refunding of certain of
the Project 3 Prior Lien Bonds and Project 3 Electric Revenue Bonds.

A major portion of the proceeds of the Series 2005-A Bonds and the Series 2005-B (Taxable) Bonds and other
available amounts will be used to purchase investment securities permitted by the Prior Lien Resolutions and the Electric
Revenue Bond Resolutions, respectively (the “Investment Securities”), maturing in such amounts and at such times as shall be
sufficient, together with the interest to accrue thereon, to pay the principal or redemption price, if any, of all of the Prior Lien
Bonds and Electric Revenue Bonds to be refunded as set forth in the table below and to pay interest on all Prior Lien Bonds to be
refunded to the date of their retirement. Concurrently with such purchase of Investment Securities, Energy Northwest shall
deposit such Investment Securities in separate trust funds established with the Bond Fund Trustee for each of the Series of Prior
Lien Bonds and Electric Revenue Bonds to be refunded pursuant to escrow agreements between Energy Northwest and the Bond
Fund Trustee for each of such Series of Prior Lien Bonds and Electric Revenue Bonds to be refunded. At the time of such
deposit, Energy Northwest shall direct the Bond Fund Trustee for each of the Series of the Prior Lien Bonds and Electric
Revenue Bonds to be redeemed, if any, to give notice of redemption of such Prior Lien Bonds and Electric Revenue Bonds.

The accuracy of (1) the arithmetical computations as to the adequacy of the principal of and interest on the Investment
Securities, together with other available funds, to pay the principal or redemption price, if any, of the Prior Lien Bonds and
Electric Revenue Bonds to be refunded and to pay interest on all Prior Lien Bonds to be refunded to the date of their retirement
and (2) the mathematical computations of the yields on the Series 2005-A Bonds and the adjusted yields on the investments
acquired with the proceeds of the Series 2005-A Bonds will be verified by Bond Logistix LLC.

Information relating to the Prior Lien Bonds and Electric Revenue Bonds to be paid or redeemed with the proceeds of
the 2005 Bonds and other funds is set forth as follows:



Prior Lien Bonds:

Maturity Interest
Project Series Amount (July 1) Rate Payment Date
1 1992A $ 720,000 2006 6.10% July 1, 2006
1 1993A 1,140,000 2005 5.60 July 1, 2005
1 1993A 18,430,000 2006 5.70 July 1, 2006
1 1993B 6,165,000 2005 5.40 July 1, 2005
1 1993B 2,915,000 2006 5.50 July 1, 2006
1 1993C 1,710,000 2